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The significance, experience and countermeasures
of upstream companies developing financial
derivatives business from the perspective of

internationalization
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Abstract: Currently, the international political and economic landscape is undergoing accelerated transformations.
Western countries are experiencing the most severe inflation in a century, with energy prices such as oil and
natural gas remaining persistently high. Addressing this high-price external environment by innovatively utilizing
derivative instruments could help Chinese oil companies achieve higher-quality and more resilient development.
Upstream companies participating in oil and gas derivatives trading possess inherent advantages in understanding
production-demand dynamics and grasping cutting-edge technologies. Drawing on the experiences of international
oil corporations, it is imperative for Chinese oil companies to closely monitor risks, actively engage in derivatives
market transactions, establish internal control systems, prioritize professional talent cultivation, and holistically
enhance capabilities in applying derivative tools to serve core business operations. This approach will solidify the
institutional foundation, talent pool, and competency base for China’s financial internationalization strategy.
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